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Dear Constituents,

Everybody's wallet gets squeezed during tough economic times
like these, but people living paycheck to paycheck especially feel
the stress of making ends meet everyday. Sometimes, all that
stands between hard-working Ohioans and poverty is a freak
accident or tragedy that saps their savings.

Poverty already holds a tight grip on too many of our neighbors,
Mearly 1.5 million Ohioans live at or below the Federal Poverty
Level {$21,200 for a family of four), and more than 3.4 million
people live at ar below 200 percent of the paverty line. Their
hardships threaten the entire economy because of their struggle
far self-sufficiency.

In response to this problem, Gowvernor Ted Strickland signed an executive order creating
the Ohio Anti-Poverty Task Force, The 30-member Task Force, led by Governor's Office of
Faith-Based and Community Initiatives Director Greg Landsman, is working right now to
create short- and long-term strategies for helping pull people out of poverty.

The set of short-term recommendations are due to the Gowvernor's Office on September 10,
The Gowvernor is looking for “immediate and pragmatic policy changes or strategic
adjustments in spending” that would reduce the percentage of impoverished Chioans.
Long-term recommendations - which may need action from the General Assembly - are
due next April,

Powverty strikes every corner and affects every community in our state, I am confident this
statewide conwversation will lead to reforms that will raise up our residents and improve our
state's economic standing.

I encourage you to log onto the Ohio Anti-Powverty Task Force \Website for more
Information. If wou have a suggestion for the Task Force you can download 3
Fecommendation Submission Form and fax it to (614) 644-67563,

Please also don't hesitate to contact my office with your suggestions, questions or
concerns on this or any other topic.

Sincerely,



Tim DeGeeter
State Representative
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- 32 PR i ey 2 AT
e | D 1HIerest Raley 4t Yo AR

With strong bipartisan support, the Ohio Gen-
eral Assembly recently passed — and
Gowvernor Strickland signed — what may be the
most comprehensive payday lending reform
package in the country. House Bill 545 will cap
interest rates at 28%, provide for a statewide
database of loans and increase access to finan-
cial education,

This bill is the end result of a six-month process ADVAN C E

of hearings and debate on the payday lending
industry in Ohio, Since their creation by special
legislation in 1995, check-cashing lenders hawve
sprouted up in every part of the state. Thay
eventually grew to outnumber all McDonald’s, Wendy's and Burger King locations com-
bined in Ohio.

Though the legislative process was long and often heated, it produced excellent
legislation that enjoys wide support,

The goal of the refarm package is to break the cycle of debt that traps payday loan users
with a multi-step process. First, interest rates are brought to a common-sense level by
scrapping the check cashing lender law entirely and offering a new product under Ohio's
Short-Term Loan Act, which includes a 28% rate cap.

Second, borrowers will only be able to take out one loan at a time, which will be en-
forced with a statewide database of short-term loans. When you apply for a loan, the
lender will be able to check and see if you have an outstanding loan with another com-
pany and can deny the application.

Consumers will be protected from abusive collection practices since lenders will have to
follow the federal gquidelines under the Fair Debt Collection Practices Act and subject their
employees to criminal background checks, Lenders will no longer be able to keep submit-
ting borrowers’ checks (held as securities) to coerce their customers by racking up bank
fees,

Finally, borrowers who rely on short-term loans as a financial crutch, and take out more
than two loans in 90 days, will be required to complete a financial education course, The
Financial Literacy Education Fund will be established with revenues from lending fees to
create and support adult financial literacy programs,

Critics of payday lending reform have often complained that capping interest rates at a
reasonable level will put the industry out of business. The industry will indeed see
significant, desperately-needed changes, but the bill also gives incentives to other groups
to enter the short-term loan market. Mon-profit groups will receive a discount on their li-
cense application fee,

This reform package i=s a victory for Chio’s consumers, who will be able to access responsi-
ble short-term credit and avoid the guicksand of the payday lending trap. I look forward
now to working with banks, credit unions, churches and other organizations to encourage
them to offer low-interest loans and create options that don't take adwantage of peoples’
tough financial situations.
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